Notable Developments in Oil and
Gas in New Zealand

Jono Weir — Principal Resource Analysis Advisor, Energy and Resource Markets

Andrew Marriott — Policy Advisor, Energy and Resource Markets

Ministry of Business, Innovation and Employment
April 2019

MINISTRY OF BUSINESS,
INNOVATION & EMPLOYMENT

HIKIMA WHAKATUTUKI




Volume (GJ)

Pohokura Outage

300000

NB gaps in the timeseries Pipeline outage
refer to days where there

were no trades on
emsTradepoint

250000

200000

150000

Shutoff valve Outage

!

. 1 ATA - " LA" -
»
J AN

1-Dec-18

0
1-lan-18 1-Feb-18 1-Mar-18 1-Apr-18 1-May-18 1-Jun-18 1-Jul-18 1-Aug-18
Volumes purchased on emsTradepoint (GJ) == Pohokura production (GJ)
MINISTRY OF BUSINESS,
INNOVATION & EMPLOYMENT

HIKINA WHAKATUTUKI

1-5ep-18 1-Oct-18 1-Nov-18

= Average emsTradepoint Price ($/GJ)

$35.00

$30.00

$25.00

$20.00

$15.00

$10.00

\ ssm0

Price ($/GJ)




Oil and Gas Demand !

Consumer Energy Demand by Fuel
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Primary Energy Supply

Total Primary Energy Supply by Fuel
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Notable Developments

- Government policy announcements
- Ban on future offshore exploration permitting

- Zero Carbon Bill
- 100% Renewable Energy by 2035

- Refinery Pipeline Inquiry
- Amendments to the Gas Act
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Government Policy Announcements

- Offshore Petroleum Ban

- Announced policy to transition workforce and
energy system away from fossil fuels

- Zero Carbon Bill
- Commits NZ to a zero carbon target by 20150

- 100% renewables by 2035
- Aspirational target to transition energy system
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Notable Developments

- Refinery Pipeline Inquiry
- Outage of 10 days to pipeline carrying 95% of all
diesel, petrol and jet fuel to Auckland

- Inquiry commissioned
- Part 1: Causes / Impact / Effectiveness of Response
- Part 2: Examine entire fuel distribution system

- Consultation on Amendments to Gas Act 1992
- Potential issues posed by emerging tech
- Information disclosure settings
- Penalty regime
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Further information:

Energy in New Zealand (MBIE,2018)

https://www.mbie.govt.nz/building-and-energy/energy-and-natural-
resources/energy-statistics-and-modelling/energy-publications-and-technical-
papers/energy-in-new-zealand/

Jono Weir
Jono.Weir@mbie.govt.nz
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Andrew Marriott
Andrew.Marriott@mbie.govt.nz
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